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FINANCIAL HIGHLIGHTS B & E

Six months ended 30 Jun

B1t6 A30HIE61EA
2016 Changes
HK$'m %
A& =)y
Profit for the period HA 5 A 151 9 1,578%
Profit for the period attributable RRRHEB AEIEEHA
to Owners of the Company St 7 113 47 140%
Total Assets BEME 10,696 11,496 (7%)
Equity Attributable to Owners ARAERANER
of the Company AR 6,488 6,842 (5%)
Pledged Bank Deposits, ERBITER
Bank Balances and Cash RTINS 204 824 (75%)
Changes
Key Performance and Liquidity TE&BXRBERUH HK$ %
Indicators: MRRIER BT Bt
Basic Earnings Per Share BREXRER 0.049 0.020 145%
Net Assets Per Share (Note 1) BREBEFENZET) 2.81 2.97 (5%)
Projected P/E Ratio (Note 1) BHTMAEHET) 12.0x 20.6x (42%)
Return on Capital Employed (Note 2) R&ZAR[EIZR=E (Hf:#2) 3.5% 1.4% 150%
Return on Total Assets (Note 3) BEERRE(MF3) 2.1% 0.8% 163%
Gearing Ratio (Note 4) fEELE (it 4) 47.9% 47.7% 1%
Adjusted Gearing Ratio (Note 5) KRG ELL R (H75) 44.8% 35.6% 26%
Current Ratio (Note 6) TEILL R (it 6) 1.3x 1.7x (24%)
Interest Coverage (Note 7) RSB EHE7) 5.5x 2.4x 129%
Silver Grant International Industries Limited BEFEREXERAT



Notes:

FINANCIAL HIGHLIGHTS B & E

Based on 2,304,849,611 shares issued and fully paid as at 30 June 2017
(2016: 2,304,849,611 shares) and the market closing price of HK$1.18
(2016: HK$0.84) per share.

Calculated as profit for the period attributable to owners of the Company
times two over equity attributable to owners of the Company.

Calculated as profit for the period attributable to owners of the Company
times two over total assets.

Calculated as total borrowings over equity attributable to owners of the
Company.

Calculated as net borrowings over equity attributable to owners of the
Company.

Calculated as current assets over current liabilities.

Calculated as profit for the period before finance costs and taxation over
finance costs.
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CORPORATE INFORMATION 1% & %}

BOARD OF DIRECTORS

The board of directors (the “Board”) of Silver Grant International
Industries Limited (the “Company”) during the period and as at the date
of this interim financial report are set out below:

Executive directors

Gao Jian Min (Managing Director)

Liu Tianni (Deputy Managing Director)

Ma Yilin (appointed on 20 January 2017)
Gu Jianguo (resigned on 20 January 2017)

Non-executive directors

Luo Zhenhong (Chairman) (appointed on 28 August 2017)

Wu Songyun (Chairman) (appointed on 20 January 2017 and
resigned on 28 August 2017)

Chen Xiaozhou (Chairman) (resigned on 20 January 2017)

Hui Xiao Bing (Vice Chairman)

Chen Qiming (Vice Chairman)

Independent non-executive directors

Liang Qing
Zhang Lu
Hung Muk Ming

AUDIT COMMITTEE

Hung Muk Ming (Committee Chairman)
Liang Qing
Zhang Lu

REMUNERATION COMMITTEE

Zhang Lu (Committee Chairman)
Liang Qing

NOMINATION COMMITTEE
Luo Zhenhong (Committee Chairman) (appointed on 28 August 2017)

Wu Songyun (Committee Chairman) (appointed on 20 January 2017
and resigned on 28 August 2017)

Chen Xiaozhou (Committee Chairman) (resigned on 20 January 2017)

Zhang Lu

Hung Muk Ming
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COMPANY SECRETARY
Chow Kwok Wai
COMPANY LAWYER
Tung & Co. Solicitors
LEGAL COUNSELOR
Tung Tat Chiu, Michael
AUDITOR

Deloitte Touche Tohmatsu
Certified Public Accountants

PRINCIPAL BANKERS

Bank of China (Hong Kong) Limited
Nanyang Commercial Bank, Limited

The Hongkong and Shanghai Banking Corporation Limited

China Citic Bank International Limited
SHARE REGISTRAR AND TRANSFER OFFICE
Tricor Secretaries Limited

Level 22, Hopewell Centre,

183 Queen’s Road East,

Hong Kong

(Tel: 29801888 Fax:28610285)
REGISTERED OFFICE

Suite 4901, 49th Floor,

Office Tower, Convention Plaza,

1 Harbour Road, Wanchai, Hong Kong
(Tel: 28770030 Fax: 28029506)
COMPANY WEBSITE

http://www silvergrant.com.hk

STOCK CODE

171
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MANAGING DIRECTOR'S STATEMENTS EE# KB HKHE

REVIEW OF RESULTS

Profit for the period attributable to owners of the Company increased
by approximately HK$66.1 million to approximately HK$113.1
million (2016: HK$46.9 million), representing an increment of 141%.
Basic earnings per share also increased proportionately by 145% to
approximately HK$0.049 (2016: HK$0.020).

Increase in profit was mainly attributable to the significant improvement
in operating results achieved by the subsidiary Tai Zhou United East
Petrochemical Company Limited (“TZ United East”) and the associate
Zhong Hai You Qi (Taizhou) Petrochemical Company Limited (“Zhong
Hai You Qi") during the current period.

In the first half of 2017, the global economy recovered moderately.
The global crude oil supply gradually tends to be balanced, the
international crude oil price increased prominently as compared with the
corresponding period of last year. As a result, the overall selling prices
of petrochemical products in Mainland China recorded a moderate
increase. In additions, as production efficiency and effectiveness was
enhanced under the joint production arrangements, the operating
results of TZ United East and Zhong Hai You Qi during the current
period have recorded significant improvement. The net loss of TZ
United East reduced significantly by HK$39.3 million to approximately
HK$50.1 million in the current period (2016: HK$89.4 million). Share
of results of associates from Zhong Hai You Qi improved significantly
from loss of approximately HK$0.9 million in the previous period to
profit of approximately HK$164.6 million in the current period. Profit
contribution from the petrochemical products businesses, having taken
into account the effect of the one-off gain on early redemption of loan
receivable with embedded derivative of approximately HK$75.8 million
in the previous period, has made great contribution to the improvement

and increase in the net profit in the current period.

(EROE
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MANAGING DIRECTOR'S STATEMENTS EE#AKEHE

REVIEW OF RESULTS (Continued)

Changes in Consolidated Statement of Profit or Loss Items:

Rental income

The decrease was mainly due to the recognition of under accrued rental
income in previous years amounting to approximately HK$12.4 million in
the previous period following an extensive review by the Group carried
on rental operations to cope with the replacement of business tax by

value-added tax which was effective from 1 May 2016.

Sales of petrochemical products/Cost of sales and services

Increase in both items are mainly attributable to the increase in direct
selling of raw materials by TZ United East in the current period. The
raw materials were those acquired through previously contracted supply

contracts.

Administrative expenses and other expenses

Comparing the aggregated amount of the two categories of expenses,
the decrease was mainly due to most of the administrative expenses of
TZ United East was absorbed by the associate, Zhong Hai You Qi under

the joint production arrangements in the current period.

Change in fair value of loan receivable with embedded derivative

Loan receivable with embedded derivative represent the exchangeable
bond issued by China Uranium Development Company Limited
("CUDC") to the Company on 1 June 2012 with a term of five years
and coupon interest at 5% per annum and is exchangeable into certain
quantities of the listed shares of CGN Mining Company Limited (Stock
code: 1164) upon fulfillment of certain conditions (the “Bond”). CUDC
early redeemed all the principal amount outstanding under the Bond on
6 May 2016 in cash. Accordingly, a one-off gain was recognised upon

the redemption of the Bond in the previous period only.
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MANAGING DIRECTOR'S STATEMENTS EE# KB HKHE

REVIEW OF RESULTS (Continued)

Changes in Consolidated Statement of Profit or Loss Items:
(Continued)

Finance costs

Decrease was mainly due to most of the finance costs of TZ United
East was absorbed by the associate, Zhong Hai You Qi under the joint

production arrangements in the current period.

Share of results of associates

The amount in the current period principally represent the share of
profits of Zhong Hai You Qi amounting to approximately HK$164.6
million. The increase was also attributable to the significant

improvement in the operation results of Zhong Hai You Qi.

Non-controlling interests

The amount in the current period mainly represent the minority
interests’ share of the profit of Tai Zhou Dong Thai Petrochemical
Company Limited (“TZ Dong Thai”) whereas the amount in the previous
period mainly represent the minority interests’ share of the loss of TZ
United East. TZ Dong Thai is the immediate holding company of Zhong
Hai You Qi and thus benefited from the significant improvement in

operating results of the same.

BUSINESS REVIEW & PROSPECTS

Properties leasing

Rental income for the current period amounted to approximately
HK$47.1 million (2016: HK$56.2 million), decreased by approximately
16%. Decrease in rental income was mainly due to the recognition
of under accrued rental income in previous years amounting to
approximately HK$12.4 million in the previous period following
an extensive review carried on rental operations to cope with the
replacement of business tax by value-added tax which was effective
from 1 May 2016.
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MANAGING DIRECTOR'S STATEMENTS EE#AKEHE

BUSINESS REVIEW & PROSPECTS (Continued)

Properties leasing (Continued)

The occupation rates of the commercial portion and the residential
portion of East Gate Plaza in the current period was approximately
96% and 92% respectively (2016: 91% and 97% respectively). The
property leasing segment recorded a profit of approximately HK$47.6
million (2016: HK$69.7 million) for the current period. Segment profit
decreased further was a direct result of the decrease in fair value gain
upon revaluation of investment properties. Fair value gain for the
current period was approximately HK$26.5 million (2016: HK$32.5

million).

On 30 June 2017, the Company completed the disposal of its entire
interest in Straight View Investment Limited (“Straight View") at a cash
consideration of HK$31.7 million in aggregate. Straight View is an
investment vehicle of the Company to hold the Group’s 90% interest
in Beijing Yinda Property Management Limited (“Yinda”). Yinda is a
company established in the PRC whose principal business is the provision
of property management services in Beijing. Even though the property
management business of Yinda remained stable in terms of number
of projects and gross floor area managed for the last five years, the
results recorded by Yinda in the property management segment in the
corresponding period could not keep up with the growing trend in its
total revenue. In anticipation of continuing growth in labour cost in the
PRC whilst it is doubtful as to whether Yinda could secure new projects
or could increase management fees to keep up with the increasing
labour cost, the Board expects that the operating results of the property
management segment will continue to be volatile and is likely to incur

loss in the foreseeable future.

Having considered that the property management business operated
by Yinda is not able to contribute a stable profit to the Group, is a
labour intensive business and will not be able to solicit any significant
business opportunities in the foreseeable future, the Board is of the
view that the property management business simply cannot meet the
Board's expectation and thus decided to cease investing in such business

segment.
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MANAGING DIRECTOR'S STATEMENTS EE# KB HKHE

BUSINESS REVIEW & PROSPECTS (Continued)

Properties leasing (Continued)

While executing the business plans and strategy of the Group for 2017
and onward, the Board has also decided to cease investing in distressed
assets business and sales of properties business as there is no actual
operating activity for the last five years in respect of these two business

segments.

Petrochemical Products

In light of the fact that there are complementary advantages in the
raw materials structure, the manufacturing processes and the common
engineering systems employed in production by TZ United East and
Zhong Hai You Qi, TZ United East and Zhong Hai You Qi has reached
a joint production arrangements in 2017 for the purpose of enhancing
production effectiveness and efficiency of each other. Under the joint
production arrangements, Zhong Hai You Qi will provide the critical raw
material including crude oil and fuel oil and appoint TZ United East to
carry out the production processes as a subcontractor. Consequently,
Zhong Hai You Qi will oversee sales on a group basis. Through joint
production arrangements, the purpose of centralizing the processing
of resources, reducing logistic costs, consolidating complimentary
advantages and enhancing the economics of scale and synergy effect is

achieved.
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MANAGING DIRECTOR'S STATEMENTS =54 KR4

BUSINESS REVIEW & PROSPECTS (Continued) LEERRE(E)
TZ United East ZMERET
The operating results of TZ United East are summarized below: FMNREEM IR EEERBENT
Changes
2016 #
Tons %
M IZ5sd
N/A
Raw materials processed JR¥EH T 562,800 — i A
Raw materials sold RIS 22,618 6,032 275%
Changes
=
=<
HK$'m %
BEFT B2t
Revenue A 152.9 11.2 1,265%
Net loss FEE 50.1 89.4 (44%)

Revenue for both periods represented revenue received from the direct R 1E EA R 8 15 F A TD R AR AR DA BT 4 [ 2 % 5]
selling of the raw materials acquired through previously contracted MEREREBETEANRY HERERLER
supply contracts. As the revenue from sale of raw materials is limited 5 RN HRRM B EERARR - TRAEK
which is not capable of covering all the operating expenses during the HHARMMALERS - Bt BMNRB(ET
period. Therefore, TZ United East incurred a net loss for both periods. RAEREANEZEFER - A AEREZE
However, net loss for the current period reduced significantly as a result EFBEARRD  RERRMNRBCIERS
of the joint production arrangements which benefited TZ United East by YERFITRERBENEZBTIAAR - B
way of recovering certain direct production costs like direct labour costs, i MEXERFESETEREERA -

consumables, interest expenses and depreciation, etc.

Interim Financial Report 2017 PHABT R RE 2017 a



MANAGING DIRECTOR’'S STATEMENTS ESE 4 KE IR &

BUSINESS REVIEW & PROSPECTS (Continued)

Zhong Hai You Qi

The operating results of Zhong Hai You Qi are summarized below:

EBOERRZE(F)

PR

REMRHEERERBNT

Changes

2016 2

Tons %

g B2t

Annual production capacity FERE 4,500,000 1,500,000 200%
Crude oil processed [FminT 2,245,800 498,500 351%
Changes

28

HK$'m %

A& B2t

Revenue WA 9,862.6 1,183.9 733%
Net profit (loss) FmAl(EE) 498.9 (2.8) 17,918%

After the completion of the Integration Project in September 2016,
the annual production capacity of Zhong Hai You Qi was increased to
4,500,000 tons.

In the first half of 2017, the global economy recovered moderately.
The global crude oil supply gradually tends to be balanced, the
international crude oil price increased prominently as compared with the
corresponding period of last year. As a result, the overall selling prices
of petrochemical products in Mainland China recorded a moderate
increase. In additions, as production efficiency and effectiveness was
enhanced under the joint production arrangements, the operating results
of Zhong Hai You Qi during the current period have recorded significant
improvement and contributed profit of approximately HK$164.6 million

(2016: loss of approximately HK$0.9 million) to the Group.

Silver Grant International Industries Limited

E—B{EEERIER20165987I%E
R 2 FERED I INE 4,500,000 1 o

2017 F E¥5F - 2FCERMER - 2 IR H
HEBRTE BRREBERREAFRMAR
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ZHT  REVIRSEEYNE NG - F8)H
RRABEZCEEBERBRBERSTARE
B 5B F47 164,600,000 8 7T (2016 4F ¢ 518
#7900,000/87L) °
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MANAGING DIRECTOR'S STATEMENTS =54 KR4

BUSINESS REVIEW & PROSPECTS (Continued)

Financial Investments

The carrying values of the Group’s strategic investments as at 30 June
2017 amounted to approximately HK$288.9 million in aggregate (31
December 2016: HK$288.9 million) with individual allocation detailed
below:

XBoERRE(F)

TRERE

AEBEMFZRIERER2017F6 A30H 25k
M B 4 58 4 5 288,900,000 7% 7t (2016 F 12 A
31H :288,900,000/%7T) - HEBMMHEFT
JINNE

Audited

RE%

At

31 December

12A31H

2016

HK$'m

A28

JC International T 8 B B 124.6 124.6
Beijing TeraSolar IR fe 2 64.7 64.7
cup i R SR B 50.3 50.3
Kema Yinxiang RIIEIES 21.2 21.2
Hejing Zhongdao XL 22.5 22.5
Others Hib 5.6 5.6
288.9 288.9

There is no change in the Group's strategic investments during the
period.

Interim Financial Report 2017
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MANAGING DIRECTOR'S STATEMENTS EE# KB HKHE

GROWTH STRATEGIES & PROSPECT

To expand its existing investments in power and petrochemical products
production remain the growth strategy of the Group. The Group is
also actively searching and identifying investment and/or merger and
acquisition opportunities which is capable of generating enormous profit
and ample cash flows to the Group. The Board remains to focus on
executing its business plan and strategy in 2017. The Board believes that
these growth strategies will eventually result in extending the sources of

recurring income and expanding the magnitude of recurring income.

The joint production arrangements carried out by TZ United East and
Zhong Hai You Qi have indicated that profitability of both companies
were enhanced and improved interim operating results as a whole. The
Board anticipates that full year results of the petrochemical products
businesses will also mark significant improvement under the joint

production arrangements.

Nevertheless, the Board is currently investigating the feasibility of a
collective capital restructure of the Group’s petrochemical investments
located in Tai Zhou for the purpose of achieving a more efficient and

effective operation model in the long run.

FINANCIAL REVIEW

Exchange Exposure

The Group’s principal assets, liabilities, revenue and payments are
denominated in HKD and RMB. Moreover, the Board is capable of
maintaining a net monetary asset position denominated in RMB for the
Group. Therefore, the Board is confident that the Group's exposure
to exchange rate fluctuations in respect of RMB will not have material
adverse effect on the financial position of the Group given that the
RMB to HKD exchange rate is maintained at a relatively stable range.
In additions, the Board does not anticipate that there is any material

exchange exposure in respect of other currencies.

YRR AIS
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MANAGING DIRECTOR'S STATEMENTS EE#AKEHE

FINANCIAL REVIEW (Continued)

Exchange Exposure (Continued)

In the opinion of the Board, RMB will remain a requlated currency in the
foreseeable future. Although the market is generally anticipating a wider
RMB exchange rate fluctuation limits, the Board does not anticipate any
material adverse effect on the financial position of the Group. However,
the Board will closely monitor the future development of the RMB

exchange rate and will take appropriate correction actions as necessary.
At the end of the reporting period, the Group has no material liability
denominated in other foreign currencies other than RMB. There was also
no hedging transaction contracted for by the Group during the current
period.

Working Capital & Borrowings

As at 30 June 2017, the Group's total borrowings amounted to

B O ()
EXmb(E)
EZQRRRA RARIREARKDAR
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R2017F6A30H  AEB v EERELA

approximately HK$3,109.3 million in aggregate. The composition of  3,109,300,000 87T - fEEMHAKFEMNT -
borrowings is summarized below:
HK$'m Percentage
B &8 =)%8:4
Short term borrowings DHIEE 1,905.6 61%
Long term borrowings REEE 1,203.7 39%
Total k) 3,109.3 100%

Interests for all borrowings were charged at fixed and floating rates

ranging from 2.3% per annum to 7.2% per annum.

As at 30 June 2017, the Group's cash and bank balances was
approximately HK$204.1 million in aggregate. The Group had net
borrowing of approximately HK$2,905.2 million. The Group had
net current assets of approximately HK$659.6 million. Based on the
foregoing, the Board is confident that the Group has adequate working

capital to meet daily operations and to finance future expansion.
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MANAGING DIRECTOR'S STATEMENTS EE# KB HKHE

FINANCIAL REVIEW (Continued)

Working Capital & Borrowings (Continued)

As at 30 June 2017, the Gearing Ratio (calculated as total borrowings
over equity attributable to owners of the Company) and Current Ratio
(calculated as current assets over current liabilities) of the Group were
47.9% (2016: 47.7%) and 1.3x (2016: 1.7x) respectively.

PLEDGE OF ASSETS

As at 30 June 2017, the Group pledged certain investment properties,
leasehold land and buildings, land use rights and factory, plant and
machinery with an aggregate carrying value at the end of the reporting
period of approximately HK$2,228.8 million (31 December 2016:
HK$2,205.2 million), HK$217.5 million (31 December 2016: HK$200.5
million), HK$180.5 million (31 December 2016: HK$182.5 million) and
HK$702.7 million (31 December 2016: HK$719.8 million) respectively to
secure general banking facilities granted to the Group, other loans and

other payable to an independent third party.

As at 30 June 2017, the Group also pledged approximately HK$0.8
million (31 December 2016: HK$1.7 million) bank deposits to secure
settlements for certain of Group's purchase of raw materials.

Changes in Items on Consolidated Statement of Financial Position:

Goodwill

Decrease was due to derecognition of the goodwill associated with the

discontinued operation.

Interests in associates

Increase was mainly attributable to the share of results of associates for

the current period amounting to approximately HK$157.2 million.
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MANAGING DIRECTOR'S STATEMENTS EE#AKEHE

FINANCIAL REVIEW (Continued)

Changes in Items on Consolidated Statement of Financial Position:
(Continued)

Amount due from associates

Increase was mainly attributable to the direct manufacturing expenses
amounting to approximately HK$278.2 million incurred by TZ United
East during the current period, which will be recovered from the

associate, Zhong Hai You Qi under the joint production arrangements.

Bank balances and cash

Decrease was mainly due to use of funds to finance the operations of
TZ United East and the exclusion of the corresponding balances of Yinda
with a carrying balance amounting to approximately HK$163.1 million

in aggregate as at 31 December 2016.

Deposits, prepayments and other receivables

Increase was mainly due to the cash consideration receivable from the
disposal of Straight View and Yinda amounting to HK$31.7 million
and the dividend receivables from Straight View and Jiangxi Copper
International Trading Co., Ltd. (“JC International”) amounting to
approximately HK$25.6 million and approximately HK$17.9 million

respectively.

Trade and bills payables

Decrease was mainly attributable to due to the cessation of the property
management business which has a carrying balance amounting to

approximately HK$65.1 million as at 31 December 2016.

Accrued charges, rental deposits and other payables

Decrease was mainly attributable to the cessation of the property
management business which has carrying balance amounting to
approximately HK$79.8 million as at 31 December 2016 and the
recognition of sales deposit received to sales in respect of the products

sold in the current period amounting to approximately HK$84.2 million.
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MANAGING DIRECTOR’'S STATEMENTS ESE 4 KE IR &

FINANCIAL REVIEW (Continued)

Changes in Items on Consolidated Statement of Financial Position:
(Continued)

Borrowings

HREREE)

FEPBRRRNE 22D : (&)

EHE

Audited
REZ

At

31 December
12A31H
2016
HK$'000
T/ET

Carrying balances under non-current liabilities FRBHABETRALH 1,203,693 1,487,075
Carrying balances under current liabilities MEBBEIE TREAALR 1,905,630 1,621,026

Total Rk

3,109,323 3,108,101

There is no material change in total borrowings since 31 December
2016 except the re-allocation between non-current liabilities and current

liabilities in accordance with the maturity dates of individual bank loans.

CAPITAL STRUCTURE

As at 30 June 2017, the shareholders’ fund of the Group was
approximately HK$6,487.8 million and is approximately HK$130.7
million more than that as at 31 December 2016. The increase was
mainly attributable to the retained profit of the period amounting to

approximately HK$113.1 million.

Silver Grant International Industries Limited
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MANAGING DIRECTOR’S STATEMENTS EE A KPR &

HUMAN RESOURCES

As at 30 June 2017, the Group employed 543 (31 December 2016:
1,453) employees in Hong Kong and in the PRC. The total number
of employees decreased significantly was due to the cessation of the
property management business which is a labour intensive business
and hired 909 employees as at 31 December 2016. The Group offers
its employees competitive remuneration packages, which are consistent
with the prevailing market practices. The Group’s remuneration policies
remain unchanged during the current period. Total staff costs from
continuing operations for the current period was approximately HK$26.1
million (2016: HK$54.7 million). The decrease was mainly due to
absorption of most of the staff costs of TZ United East by the associate,
Zhong Hai You Qi under the joint production arrangements during the

period.

INTERIM DIVIDEND

The Board has resolved not declare an interim dividend for the six
months ended 30 June 2017 (2016: nil).

PURCHASE, SALES OR REDEMPTION OF THE COMPANY’S LISTED
SECURITIES

During the six months ended 30 June 2017, neither the Company nor
any of its subsidiaries purchased, sold or redeemed any of its listed

securities.
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MANAGING DIRECTOR'S STATEMENTS EE# KB HKHE

APPRECIATION

On behalf of the Board, | would like to express my appreciation and
gratitude to our shareholders for their support and all the Group's
employees for their hard work and dedication in carrying out their

duties and in achieving the Group's business goal.

On behalf of the Board, | would take to express my appreciation and
gratitude to Mr. Chen, Mr. Gu and Mr. Wu for their contributions
and services to the Group during their tenure. The Board also give its

warmest welcome to Mr. Luo and Mr. Ma in joining the Company.

By order of the Board of
Silver Grant International Industries Limited
Gao Jian Min

Executive Director and Managing Director

Hong Kong, 28 August 2017
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CORPORATE GOVERNANCE & OTHER INFORMATION ft¥&4 Kk Hib &R

CORPORATE GOVERNANCE

The Company is committed to ensure high standards of corporate
governance in the interests of shareholders.

The Board acknowledges their responsibilities for preparing the
consolidated financial statements, which give a true and fair view
of the state of affairs of the Company and of the Group on a going
concern basis. In preparing the consolidated financial statements for
the six months ended 30 June 2017, the Board has selected suitable
accounting policies and applied them consistently and made judgments

and estimates that are prudent and reasonable.

The Company has complied with all code provisions set out in the
Corporate Governance Code (the “Code”) contained in Appendix 14
of the Rules Governing the Listing of Securities (the “Listing Rules”)
on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
throughout the accounting period covered by the interim financial

report.

The Company has adopted codes of conduct regarding securities
transactions by directors and by relevant employees (as defined in the
Code) on terms no less exacting than the required standards set out in
the Model Code for Securities Transactions by Directors of Listed Issuers
(the “Model Code") contained in Appendix 10 of the Listing Rules.

On specific enquiries made, all directors have confirmed that, in respect
of the accounting period covered by the interim financial report, they
have complied with the required standards set out in the Model Code
and the Company’s code of conduct regarding directors’ securities
transactions.

The condensed consolidated financial statements for the six months
ended 30 June 2017 were unaudited but has been reviewed by the
Audit Committee on 28 August 2017.
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CORPORATE GOVERNANCE & OTHER INFORMATION ¥ &RaR Et&ER

ARRANGEMENTS TO PURCHASE SHARES OR DEBENTURES

At no time during the period was the Company or any of its subsidiaries,
a party to any arrangements to enable the directors of the Company to
acquire benefits by means of the acquisition of shares in, or debenture
of, the Company or any other body corporate, and neither the directors
nor the chief executive nor any of their spouse or children under the
age of 18, had any right to subscribe for the securities of the Company,

or had exercised any such right.

DIRECTORS’ INTEREST IN SHARES

As at 30 June 2017, none of the directors and the chief executive of the
Company nor any of its associates had any interests or short positions
in any shares, underlying shares and debentures of the Company or
any of its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFQO")) as recorded in the register as
required to be kept by the Company under Section 352 of the SFO or
as otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of Listed
Company. None of the directors or their spouses or children under the
age of 18, had been granted any right to subscribe for the equity or
debt securities of the Company or any of its associated corporation, or

had exercised any such right during the period.
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CORPORATE GOVERNANCE & OTHER INFORMATION ft¥&4 Kk Hib &R

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2017, persons other than a director or chief executive of
the Company having interest in 5% or more of the issued share capital
of the Company as recorded in the register required to be kept by the

Company under Section 336 of SFO were as follows:

Long positions in shares and underlying shares of the Company as at 30

June 2017 are set out below:

EFERR

R201766 A30H - RARBIREZRSFRHAE
GHIEIB6HKREETHFENSTZMESEME
T BRARDEFAZRTRABUIN A
EARDREBITRAS% A LS AL
N

M2017F6 A308 + RARRQFRHD RAERG

R REIIT

Percentage
of the total
Number of issued share
ordinary Total capital
Name of substantial shareholder Capacity shares interests  H2HE BT
TERRER 514 EERROEA ERAHE BRAE D
China Cinda Asset Management Co., Ltd. Interest of controlled 438,056,000 438,056,000 19.01%
HEEEEEEERNHBR AR corporation (Note i)
REHEE R (Writi)
China General Nuclear Power Corporation Interest of controlled 364,140,000 364,140,000 15.80%
(formerly known as China Guangdong corporation (Note ii)
Nuclear Power Holding Co., Ltd.) TIHEE R (H1sii)
PEEZEEERAR(AIEA
FRERZEEERRAA])
Silver Grant Group Limited Beneficial owner 277,114,022 277,114,022 12.02%
REEERRAA EREEA (Note iii)
(Hizz i)
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CORPORATE GOVERNANCE & OTHER INFORMATION ¥ &4k HibEx

SUBSTANTIAL SHAREHOLDERS (Continued)

Notes:

The following is a breakdown of the interests in shares of the Company
held by China Cinda Asset Management Co., Ltd.:

FTERRE)

Mt -

UTRAPBEEEEEERNBRAAMSEE
ARRZ B s A

Total interest in shares

% 10 255 4 B

Percentage Direct Indirect
Name of controlled corporation = Name of controlling shareholder of control interest interest
ZEEEER BEERRER ZHBEs=E EERER EiEER
Well Kent International Investment  China Cinda Asset Management 100% — 438,056,000

Company Limited Co., Ltd.

ZERBRKREERDA FEFEEEEEERHERLDA
Regent Star International Limited Well Kent International 100% 438,056,000 —

ERBEFARRAF

Investment Company Limited

ERERKREBRAT

The following is a breakdown of the interests in shares of the Company
held by China General Nuclear Power Corporation:

i. NUTATEEREEERARMBEARALZ
B ek AN

Total interest in shares

17 R A E
Percentage Direct Indirect
Name of controlled corporation Name of controlling shareholder of control interest interest
ZEEEER BEERREE BHEDE EEER Mg
CGNPC International Limited China General Nuclear Power 100% 364,140,000 —

FEZERERAF

Corporation (formerly known as
China Guangdong Nuclear Power
Holding Co., Ltd.)
FEEZEEBRAR(AIER
FEERZEEEERAF)

Messrs. Gao Jian Min and Liu Tianni, both of whom are directors of the
Company, each has a 30% interest in Silver Grant Group Limited as at 30

June 2017.

Other than as disclosed above, the register required to be kept under
Section 336 of the SFO showed that the Company had not been notified

of any other interest or short position in the shares and underlying

shares of the Company as at 30 June 2017
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CORPORATE GOVERNANCE & OTHER INFORMATION ft¥&4 Kk Hib &R

CHANGE IN BOARD MEMEBERS

Mr. Chen Xiaozhou (“Mr. Chen") resigned as a non-executive director
of the Company and the chairman of the Board of the Company with
effect from 20 January 2017 in order to pursue more commitments on
the strategic development of China Cinda Asset Management Co., Ltd.
("China Cinda").

Mr. Gu lJianguo (“Mr. Gu") resigned as an executive director of the
Company with effect from 20 January 2017 due to change in his

employment and ceased to be employed by China Cinda.

Mr. Wu Songyun (“Mr. Wu") was appointed as a non-executive director
of the Company and elected chairman of the Board of the Company
with effect from 20 January 2017. Mr. Wu subsequently resigned as a
non-executive director of the Company and the chairman of the Board
of the Company with effect from 28 August 2017 due to change in his

employment and ceased to be employed by China Cinda.

Mr. Ma Yilin ("Mr. Ma") was appointed as an executive director of the

Company with effect from 20 January 2017.

Mr. Luo Zhenhong (“Mr. Luo”) was appointed as a non-executive
director of the Company and elected chairman of the Board of the
Company with effect from 28 August 2017.

CHANGE IN DIRECTORS’ INFORMATION

Subsequent to the approval date of the Annual Report 2016, there was
no change in information of directors of the Company required to be
disclosed pursuant to Rule 13.51(2) and Rule 13.51B(1) of the Listing

Rules.

CHANGE SINCE 31 DECEMBER 2016

Save as disclosed and updated in this report, there were no other
significant changes in the Group’s financial position and from the
information disclosed under the Managing Director’s Statements in the

annual report for the year ended 31 December 2016.
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS fREB &%

For the six months ended 30 June 2017 (Unaudited)

HZ2017F6 A30HIF6 1A (FKiE#EEZ)

Six months ended 30 June

HZ6H30HL6MEA
2017 2016
Notes HK$’000 HK$'000
k=3 FET FAET
Restated
&=y
Rental income HEUWA 4 47,139 56,222
Sales of petrochemical products ORtIERHEE 4 152,859 11,152
199,998 67,374
Cost of sales and services HE KRR AR (159,402) (16,408)
40,596 50,966
Dividend income from listed and R ETEFRE
unlisted securities WA 4 21,756 3,305
Other income, gains and losses HAWA - e RIEE 5 38,451 43,738
Change in fair value of held-for-trading RIEEEREARE
investments & 6,434 (10,887)
Administrative expenses THEHR (105,358) (93,850)
Other expenses Hith & 8 — (39,652)
Change in fair value of investment properties KENEZAREE 11 26,496 32,497
Loss on disposal of subsidiaries HEWRBARIEE 3 (1,113) —
Change in fair value of loan receivable with MERARTETE 2 EBIKE
embedded derivative RZBREEE = 75,778
Finance costs B8 & A 6 (27,065) (39,010)
Change in fair value of structured finance EEMEERESFZ
securities NAEEE 194 416
Share of results of associates BIAMENTES 157,189 (8,987)
Profit before taxation B 250 Al A 157,580 14,314
Taxation M 7 (8,087) (8,136)
Profit for the period from continuing operations — H3FQ 7k &5 43 4 48 & S 7555 7 149,493 6,178
Profit for the period from discontinued operation HARNRBER FELEBKES 3 1,761 2,515
Profit for the period HI & 7 8 151,254 8,693
Profit for the period attributable to: HA 5 ) B
Owners of the Company: AREHEBA :
Continuing operations FEREED 111,578 44,692
Discontinued operation BRIEEEER 1,480 2,242
113,058 46,934
Non-controlling interests: JEpE s
Continuing operations REREER 37,915 (38,514)
Discontinued operation BRIEEEER 281 273
38,196 (38,241)
151,254 8,693
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS #ReBm ik

For the six months ended 30 June 2017 (Unaudited)
#ZE2017F6 30 A1 6187 (KizdFiz)

Six months ended 30 June

HZ6H30HLE6EA
2016
Notes HK$'000
k=3 FET
Restated
feE7|
Earnings per share (in HK dollar) FRAF(AETIIR)
— Basic — EX 9
Continuing operations FRISEED 0.048 0.019
Discontinued operation BRIEEEER 0.001 0.001
0.049 0.020

Note: The comparative figures for the six months ended 30 June 2016 has A& - #ZE 201656 A30H1E6{8 7 HE 2 HLRH
been restated to reflect the discontinued operation. FERBRIELEEB R EERED -
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME G2 B REMZANER

For the six months ended 30 June 2017 (Unaudited)

HZ2017F6 A30HIF6 1A (FKiE#EEZ)

Six months ended 30 June

HZ6HA30HLE6MEA
2017 2016
HK$’'000 HK$'000
FET FET
Profit for the period H % 7 151,254 8,693
Other comprehensive (expense) income Hiv2E () K&
Items that will not be reclassified BT BABmZZEHA

to profit or loss:

Disposal of subsidiaries HERBRA (4,676) —

Gain (loss) arising on revaluation of EHHEENEEEL

leasehold properties Wz (EE) 22,785 (230)

Income tax related to items that will not be TR ESIEE 2 BEMEH

reclassified (3,371) 638
14,738 408
Items that may be reclassified subsequently to ~ AJRHIEEA B K 2EE -
profit or loss:
Fair value gain arising on revaluation of AfHERESEMHELY
available-for-sale investments DA EWE = 4,388
Other comprehensive income for the period HAQ Bt 2 [ I &

(net of tax) (BRTEZ) 14,738 4,796
Total comprehensive income for the period N2 EREERE 165,992 13,489
Total comprehensive income (expense) PHEYE (K ) BFEEN

attributable to:

Owners of the Company Z/NSIE YN 130,696 51,730

Non-controlling interests EEGIE R 35,296 (38,241)

165,992 13,489
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION &4 Bt i 4t R &

As at 30 June 2017
R2017%F6H30H

Audited
At
31 December
m12A31H
2016
Notes HK3$'000
it FEr
ASSETS 8E
Non-current assets ERBEE
Investment properties REME 11 2,382,115 2,355,619
Property, plant and equipment M - BE R&E 12 3,657,103 3,744,918
Land use rights TR FAE 180,461 182,465
Goodwill kS 39,463 46,463
Interests in associates N 1,044,324 865,037
Structured finance securities HLEETRES 7,025 6,831
Available-for-sale investments AJHEERE 288,903 288,903
7,599,394 7,490,236
Current assets RBEE
Inventories FE 57,749 98,928
Held-for-trading investments RIEEERE 153,102 146,668
Trade receivables & W BR 5K 13 5,698 18,886
Deposits, prepayments and Be  BANTKR
other receivables H b UK 789,592 697,014
Amounts due from associates =N B 1,422,914 1,140,253
Loan receivables JEUWE X 463,486 407,682
Pledged bank deposits BHRRITER 790 1,730
Bank balances and cash RITEHRREIRE 203,347 734,988
3,096,678 3,246,149
TOTAL ASSETS EEHAE 10,696,072 10,736,385
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION &4 Bt i 4t R &

As at 30 June 2017

R2017 %6 H30H
Unaudited Audited
RISEZL KB
At At
30 June 31 December
M6H30H »N12A31H
2017 2016
Notes HK$'000 HK$'000
bt FET FET
EQUITY [N
Capital and reserves EARR#E
Share capital & A 14 3,626,781 3,626,781
Reserves A 2,861,009 2,730,313
Equity attributable to owners ZAYNCIEZS N
of the Company FE(R AR A 6,487,790 6,357,094
Non-controlling interests RIS 343,760 233,711
TOTAL EQUITY MR LEE 6,831,550 6,590,805
LIABILITIES afE
Non-current liabilities *RBEE
Borrowings B 16 1,203,693 1,487,075
Deferred tax liabilities N 18 223,782 214,412
1,427,475 1,701,487
Current liabilities REAE
Trade and bills payables IANE S ES 15 6,891 76,571
Accrued charges, rental deposits and [EETER - HBZR:
other payables R E e - 3K 502,349 717,056
Borrowings T 16 1,905,630 1,621,026
Taxation payable FE TR 22,177 29,440
2,437,047 2,444,093
TOTAL LIABILITIES BE4E 3,864,522 4,145,580
TOTAL EQUITY AND LIABILITIES REREGBHEE 10,696,072 10,736,385
Net current assets BREBEE 659,631 802,056
Total assets less current liabilities EEHABERREBEE 8,259,025 8,292,292

REEREEERLA



CONSOLIDATED STATEMENT OF CHANGES IN EQUITY &Ra R # B H %

For the six months ended 30 June 2017 (Unauditeq)
#Z22017F 6 430 A1 6187 (KidFz)

At 1 January 2017 R2017E1A18 3,626,781 230,159 - 79193 2,420,961 6,357,094 233,711 6,590,805
Profit for the period BRER - - - - 113,058 113,058 38,196 151,254
Other comprehensive Brib2EkE (L)

income (expense)

for the period - 19,414 - (1,776) - 17,638 (2,900) 14,738
Total comprehensive Br2EhE

income (expense) (xi)a%

for the period — 19.414 - (1,776) 113,058 130,696 35,296 165,992
Dividend paid tonon-  XRREF-FHELR

controlling interests NEEHER

of a subsidiary - - - - — — (3,120) (3,120)
Capital injected from non- —FHEATNFELHE

controlling interests of a  HHEAKA

subsidiary - - - - - - 71,873 71,873
At 30 June 2017 R2017E6A30A 3,626,781 249,573 - 147 2534019 6,487,790 343,760 6,831,550
At 1 January 2016 R2016E1 718 3,626,781 216,983 17 490314 2,456,083 6,790,178 370,889 7,161,067
Profit for the period HREH - - - - 46,934 46,934 (38,241) 8,693
Other comprehensive BrEt2akE

income for the period — 408 4,388 — — 479 — 479
Total comprehensive BrENR (L) 8%

income (expense)

for the period - 408 4388 — 46,934 51,730 (38,241) 13,489
Dividend paid to non- IARET-FHEAT

controlling interests KRR

of a subsidiary — — - — — - (72,210) (72,210)
Capital injected from —FHBLANFEEGR

non-controlling BOAREA

interests of a subsidiary - - — - - - 68,599 68,599
At 30 June 2016 R016E6F308 366781 217391 4405 490314 2503017 6841908 329037 7170945
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS &4 EERER

For the six months ended 30 June 2017 (Unaudited)

BHZ2017F6 H30HIF6 1A (FKiE#EZ)

Six months ended 30 June

HZ6H30H6{EA
2017 2016
HK$'000 HK$'000
FET FET
Net cash used in operating activities KEEKA 2 FR e (101,037) (952,512)
Net cash (used in) from investing activities REZB(FAMEFRE (428,706) 664,041
Net cash (used in) from financing activities BEEXR(FMA) MG 2FEE (1,898) 653,012
Net (decrease) increase in cash and cash BeRRESEECRD)ENFHE
equivalents (531,641) 364,541
Cash and cash equivalents at the beginning Re kR SEPNEE
of the period 734,988 459,665
Cash and cash equivalents at the end RekReEEAREE
of the period 203,347 824,206
ANALYSIS OF THE BALANCES OF CASH AND B4 RRSZELEBRIN
CASH EQUIVALENTS
Bank balances and cash BIERNAS 203,347 824,206

REEREEERLA



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %4 B 76 3% 7 Mi 5t

BASIS OF PREPARATION

These condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
("HKAS") 34 "Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA")
and the applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on the Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) (the “Listing
Rules”). These condensed consolidated financial statements were
unaudited and should be read in conjunction with the audited

financial statements for the year ended 31 December 2016.

The financial information relating to the year ended 31
December 2016 that is included in this interim financial report
as comparative information does not constitute the Company’s
statutory annual consolidated financial statements for that
year but is derived from those financial statements. Further
information relating to these statutory financial statements
required to be disclosed in accordance with section 436 of the
Hong Kong Companies Ordinance is as follows: The Company
has delivered the financial statements for the year ended 31
December 2016 to the Registrar of Companies as required by
section 662(3) of, and Part 3 of Schedule 6 to, the Hong Kong
Companies Ordinance. The Company’s auditor has reported on
those financial statements. The auditor’s report was unqualified;
did not include a reference to any matters to which the auditor
drew attention by way of emphasis without qualifying its report;
and did not contain a statement under sections 406(2), 407(2) or
407(3) of the Hong Kong Companies Ordinance.

For the six months ended 30 June 2017 (Unaudited)

HZ2017F6 A30HIF6 1A (FKiEFEE)

iR E R E

%%%%?AWﬁﬁ%BmﬁE% &t
eIMAg ) EMNEE
&5 £ IJ(W.?,% FHAE A ) 5 34 5(
P BREVARBEBBRERIMEBR
NRI([HER P ]) 28 %tmﬁ%@tmﬁ
A1l 1) B 8% 16 6933 FA 4% B8 45 5 1 A ol o
EHH TAWW%%E%“%@EH@
HEZE20165F12 A BIEFELER
ik — 0159 -

HINN AP RSB RERZ2016F 12
AN BUESEECHBEMEERLRE
B W ETMERARRERZFENETE
MEMBREL BEBENIAEEEZ
EMHEMEK - BEFERAEHIE 436
BEARZEEENBREE-—TREN
ERINT : KRR ERBEA R AHEA
F6623)1K MER6EIL EXHZE
2016 12A3TBIEFE 2 M B W&
TRBEFME - K2R 2 &EEAE %
BBRELREE  ZREMBEE
VTERBER  IRHEHEE " Tk
BB B D BEBIE406(2) - 407(2) 3
407(3) IRIRH EMER o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS &2 B &R Mz

For the six months ended 30 June 2017 (Unaudited)
EZ2 2017 F 6 30 A6 87 (KiE#F)

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for properties and
certain financial instruments, which are measured at fair values
or revalued amounts, as appropriate.

Except as described below, the accounting policies applied in
preparing the condensed consolidated financial statements are
the same as those followed in the preparation of the Group's
annual financial statements for the year ended 31 December
2016.

In the current period, the Group has applied, for the first time,
the following revised Hong Kong Financial Reporting Standards
("HKFRSs") issued by the HKICPA that are relevant for the
preparation of the Group’s condensed consolidated financial
statements:

Amendments to HKAS 7 Disclosure initiative

Amendments to HKAS 12 Recognition of deferred tax assets for
unrealized losses

Amendments to HKFRS 12 Disclosure of interest in other entities

The application of the revised HKFRSs has no material impact on
the Group’s financial performance and positions for the current
period and prior period and/or on the disclosures set out in these
condensed consolidated financial statements.

FESTEE

BoERETERIARERBRIAR
REXBHREFEIN  NEREE MK
WK AIRE L RA DR HIEE -

B R XA E SN - Rl SRR A B
BREMKANSHHEERHEZ
2016F 12 A31BEFEZASBEE
s mAR RERAE B -

RAHE AEEEERRATIRE
BEIMASRMLBERARHS AEE
ZERGEMBHRROLEIT 2FEH
BRELER([BERHHREE ) :

EREHENETE  HEER

PACHE

BRSHENE NS  HAEREEER
ZBEIA BEREEE
EARBRELN REMERNERRE
F12H 2B

JER LR EERT cBERBRHIREEAY
ASERAHRRBEHEEREE
FBREROMERE RN R,/ %A
FAMBHANEEARLBEEATE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %4 B 76 3% 7 Mi 5t

DISCONTINUED OPERATION

On 30 June 2017, the Company completed the disposal of its
entire interest in Straight View Investment Limited (“Straight
View") at a cash consideration of HK$31.7 million in aggregate.
Straight View is an investment vehicle of the Company for
holding the Group’s 90% interest in Beijing Yinda Property
Management Limited (“Yinda"”). Yinda is a company established
in the PRC whose principal business is provision of property
management services in Beijing. The consolidated results of
Straight View and Yinda are presented in this condensed

consolidated financial statement as a discontinued operation.

The results of the discontinued operation during the current and

proceeding interim periods are set out below:

For the six months ended 30 June 2017 (Unaudited)

B ZE 20176 A 30 H I 618 A (FKiczEtz)

g4

mwx

AARR2017F6A308 TR N EFE
31,700,000 8 T HEKBLHEBRKE
ERABNER ] 23R - BRAR
RAFEAFEAEENLRRENEE
BEREERAHRED 0% R 2
REH®R RER—FXRFEKIZA
A HFEXBAN R XERE
s - BERRBEZKREEENREH
MAMBRENERECEEBK AT
/EEQ

ERUIEEEXRBRAPRREFTH L
FEHNMT

Unaudited Unaudited
RISER RECEZ
Six months ended 30 June
BZ6H30HLL6MEA
2017 2016
HK$’000 HK$'000
FET FETT
Property management fee income MEEBBIRA 103,245 95,107
Cost of sales and services HHE R AR (69,538) (63,545)
Other income EH g A 2,048 2,176
Administrative expenses THEHR (32,275) (31,157)
Profit before taxation B 74 B A 3,480 2,581
Taxation 18 (1,719) (66)
Profit for the period HAR & 1,761 2,515
Attributable to: JE1h
Owners of the Company ZA/NCIE DN 1,480 2,242
Non-controlling interests JEPE il s 281 273
Profit for the period HAA & A 1,761 2,515

FHEIEI IS ERE 2017



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %4 Bt 78 3R R M st

For the six months ended 30 June 2017 (Unaudited)
EZ2 2017 F 6 30 A6 87 (KiE#F)

DISCONTINUED OPERATION (Continued) 3. DR ek =)
The net assets of the subsidiaries disposed of were as follows: EHEMNBRARIZFEESRSIWNT
HK3$'000
FET
Non-current assets FRBEE 12,279
Current assets MEEE 74,815
Bank balances and cash BTER MRS 111,550
Current liabilities mEaE (168,155)
Non-current liabilities ERBARE (8,521)
Net assets disposed of BHEZFEE 21,968
Non-controlling interests FEFE R (2,900)
Assignment of loans to purchasers BEFAEZER 8,521
Attributable goodwill GERE 7,000
Translation reserve realised BE X R (1,776)
Loss on disposal HE BB (1,113)
Cash consideration ReRE 31,700
Net cash outflow arising on disposal: HEEENFRSRE
Cash consideration ReRE 31,700
Assignment of loans to purchasers BB EE (8,521)
Bank balances and cash disposed of HEZRITEBRIE S (111,550)
(88,371)

During the current period, the Board also decided to cease

investing in distressed assets business and sales of properties

business as there is no actual operating activity for the last five

years in respect of these two business segments.

As there were no actual operating activity for these two business

segments, no financial information relating to these two

segments are presented.

AAHE EFRARTREELRE
TRAEEBROEMEEH BAL
MEALHH R BENEEERELE
HED -

ENZMEXRBGOBMRAELRER

B - Rt &L Z M E D 52 MM
HEM -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %4 B 76 3% 7 Mi 5t

REVENUE AND SEGMENT INFORMATION

Revenue from major products, investments and services from

continuing operations is analysed as follows:

For the six months ended 30 June 2017 (Unaudited)

HZ2017F6 A30HIF6 1A (FKiEFEE)

WA D #E#

MEEES  RARRKERAHEG
BEBEHRA ST :

Six months ended 30 June

BZ6830HLL6MEA
2016
HK3$'000
FAET
Restated
]
Rental income EEAON 47,139 56,222

Dividend income from listed and unlisted A RIFEETEFBREBA

securities 21,756 3,305
Sales of petrochemical products AmtTEMBE 152,859 11,152
221,754 70,679

The Group is currently organised into three operating divisions:
investments (including the results from held-for-trading
investments, available-for-sale investments, structured finance
securities, loan receivable with embedded derivative and loan
receivables), property leasing and production and trading of
petrochemical products. These operating divisions are the basis
of the internal reports about components of the Group that are
regularly reviewed by the executive directors of the Company,
being the chief operating decision maker, in order to allocate
resources to segments and to assess their performance. No
operating segments were identified by the chief operating
decision maker has been aggregated in arriving at the reportable

segments of the Group.

Interim Financial Report 2017
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS &2 B &R Mz

For the six months ended 30 June 2017 (Unaudited)

HZ2017F6 A30HIF6 1A (FKiE#EEZ)

4. REVENUE AND SEGMENT INFORMATION (Continued)

Segment revenues and results from continuing operations:

The following is an analysis of the Group's revenues and results

by operating and reportable segments:

Segment revenue

WAK D EHER(F)

REFACEEBRIBRARESR

ATRASBEWARZEER

DEZ AT -

Segment profit (loss)

2 EBA 2 EEF (EE)
Six months ended 30 June Six months ended 30 June
HZ6HA30HL6MEA BZ6H30HL6MEA
2016 2016
HK$'000 HK$°000
T FET
Restated Restated
KE K&
Investments K®E 21,756 3,305 61,300 76,032
Property leasing MEMRE 47,139 56,222 47,630 69,736
Production and trading of ARt IEREE
petrochemical products KiHE 152,859 11,152 (54,404) (86,349)
221,754 70,679 54,526 59,419
Other allocated income, Hih R D BN -
gains and losses Wiz K B8 4,726 33,464
Corporate expenses NSE-33 (30,683) (30,572)
Finance costs BB ER (27,065) (39,010)
Loss on disposal of HEH B QA
subsidiaries BB (1,113) —
Share of results of associates  #{EEES N AIEE 157,189 (8,987)
Profit before taxation B A5t A A 157,580 14,314
REEBREEERLT

@ Silver Grant International Industries Limited



5.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %5

B BHRME

For the six months ended 30 June 2017 (Unaudited)

OTHER INCOME, GAINS AND LOSSES 5.

Continuing operations:

B ZE 20176 A 30 H I 618 A (FKiczEtz)

EplA - WERER

Six months ended 30 June

HZ6HA30HL6MAA
2017 2016
HK$'000 HK$'000
FET FET
Restated
=gl
Interest income FSA
— bank deposits — RITFERN 507 4,173
— amount due from an associate — Bl —REEDER 24,690 31,751
— loan receivables — EWER 8,228 7,422
— others — Hitp 3,459 —
Net foreign exchange gain (loss) EH W (BE) 58 619 (2,476)
Net loss on disposal of property, HEME - BERREHZ
plant and equipment BRI (88) —
Government grant g SREE 807 2,851
Others Hitb 229 17
38,451 43,738
FINANCE COSTS 6. HKER
Continuing operations: FEQEEK !
Six months ended 30 June
HZ6A30HL6MEA
2017 2016
HK$'000 HK3$'000
FET FET
Interest on bank loans wholly repayable ARTAFREHEEN
within five years RITEEHNER 20,597 67,760
Interest on other loans wholly repayable ARAFRNEBHEED
within five years HiEEHNE 6,468 12,243
Total #mE 27,065 80,003
Less: Amount capitalised in the cost of W BRMEREEREE
qualifying assets DN — (40,993)
27,065 39,010

Borrowing costs capitalised for the period ended 30 June 2016
was specifically related to expenditures on qualifying assets.

#HZE2016F6 A30BIFAIBMAE N2 &
ERAEABEREEZRERYER -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS &2 B &R Mz

For the six months ended 30 June 2017 (Unaudited)
EZ2 2017 F 6 30 A6 87 (KiE#F)

7.

TAXATION 7.

Continuing operations:

Six months ended 30 June

HZ6HA30HL6EA
2016
HK$'000
FET
Restated
KEY|
Tax charge comprises: BEXHEHE:
PRC Enterprise Income Tax — current tax BT — ANER 1,786 —
PRC Enterprise Income Tax — underprovision FEI{MEFTER — AIHIE
in prior periods RETE 302 12
2,088 12
Deferred taxation: (Note 18) ELERE (M 18)
— current period — ANHAf 5,999 8,124
Tax charge attributable to the Company and KA & 2 H I B A 7 (s
its subsidiaries MBS H 8,087 8,136
Silver Grant International Industries Limited REEBREEERLT



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %4 B 76 3% 7 Mi 5t

TAXATION (Continued)

Hong Kong Profits Tax is calculated at 16.5% on the estimated
assessable profits for both periods. No provision for Hong Kong
Profits Tax has been made as the Company and its subsidiaries in

Hong Kong incurred tax losses for both periods.

The taxation charge of the PRC Enterprise Income Tax for
both periods has been made based on the Group’s estimated
assessable profits calculated in accordance with the relevant

income tax laws applicable to the subsidiaries in the PRC.

The withholding tax arising from dividend income received from

PRC investment is calculated at 10%.

Under the Law of the People’s Republic of China on Enterprise
Income Tax (the "EIT Law”) and Implementation Regulations
of the EIT Law, the tax rate of PRC subsidiaries is 25% from 1

January 2008 onwards.

For the six months ended 30 June 2017 (Unaudited)

HZ2017F6 A30HIF6 1A (FKiEFEE)

BE(E)

M AR 2 BB NS AR ERH
AR 16.5% T 12 - R AR A RER
BEZHBRRRMEREZEREE
B BWRBREBEFENR

AHRAREFRBZFREEMERT
AREB RN B 2B RAEE H &R
IR ERNABEADFERSZ
BB

RERBM—ERBEARE ZBREBAZ
M TIHRR 10% HKRGTHR -

REFEARAMBCEMEGREE
(TAEBUAD RETEBIAERAR -
#2008 1 A1 A NP EZHER
AR ZHER25% °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %4 Bt 78 3R R M st

For the six months ended 30 June 2017 (Unaudited)
EZ2 2017 F 6 30 A6 87 (KiE#F)

8.

PROFIT FOR THE PERIOD 8.

Profit for the period from continuing operations has been arrived

at after charging (crediting):

Hi s A

HARERERERBRE2HFLE
MRRGEA)

Six months ended 30 June

HZ6H30H16MA
2017 2016
HK$'000 HK$'000
FET FHET
Restated
2
Auditor’s remuneration ZERIN S 1,400 1,400
Cost of inventories recognised FERARFTAER
as an expense 154,677 13,237
Depreciation for property, plant and ME - BENMRBEZITE
equipment 16,415 17,597
Release of land use rights o i FR R 4 - 2,144
Operating lease rentals in respect of land T REFZEERNES
and buildings 19 —
Staff costs including directors’ and chief BEIBRBEESRITHEAH
executive’s remuneration B 26,118 54,673
Rental income under operating leases for REWMEBE T2 EERO2EE
investment properties, less outgoings of WA - kR 4,726,000 7T
HK$4,726,000 (2016: HK$3,172,000) (20164 : 3,172,000/8 7T) (42,413) (53,050)

Other expenses

Starting from the second half of year ended 31 December 2013,
the Group’s subsidiary TZ United East voluntarily suspended
production due to shortage of raw materials. Direct costs,
such as wages, depreciation expenses, consumables and other
direct attributable costs incurred by TZ United East during the
suspension periods were recognised to profit or loss as other

expenses for the period ended 30 June 2016.

HitE A

R2013F1N2AMBLEFEMNTEF
FR - AEEZHBRARMRE T
ERMEERMEBEEEE - REZE
20165 6 A 30 B [F B M R EHE TR
CEEERRBEENERERANE S
WEXH  EREmREMEZERBENR
REGZXBERREMER -

REEREEERLA



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 42 Bi &R R MisE

For the six months ended 30 June 2017 (Unaudited)

EARNINGS PER SHARE 9,

From continuing and discontinued operations:

The calculation of the basic earnings per share attributable to

owners of the Company is based on the following data:

HZ2017F6 A30HIF6 1A (FKiEFEE)

BRAR

REFEARCRILEERK

AABHEEARENEREABF IR
BTIIBER BTG -

Six months ended 30 June

HZ6HA30HIL6EA
2016
HK$'000
FHET
Restated
KEY|
Earnings: B
Earnings for the purpose of basic earnings ~ FIAGFEFREREF
per share (profit for the period attributable 7 &# (AR FHESE A
to owners of the Company): FEIEEIRRF]) -
From continuing operations REFBELEED 111,578 44,692
From discontinued operation REBRIEEEER 1,480 2,242
113,058 46,934
2016
In thousand
FR
Number of shares: BRO#EAE :
Weighted average number of shares for the ~ FUAGTEGRERRETZ
purpose of basic earnings per share MEFHRNEE 2,304,850 2,304,850

The Company has no potential ordinary shares for the six months
ended 30 June 2017 and 2016.

Interim Financial Report 2017
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS &2 B &R Mz

For the six months ended 30 June 2017 (Unaudited)
EZ2 2017 F 6 30 A6 87 (KiE#F)

10.

11.

DIVIDEND

No dividend was paid or proposed for ordinary shareholders of
the Company during 2017, nor has any dividend proposed since
the end of the reporting period of 2017 (2016: nil).

The Board has resolved not to declare an interim dividend for the
six months ended 30 June 2017 (2016: nil).

INVESTMENT PROPERTIES

During the six months ended 30 June 2017, the Group did
not make any material additions or disposals of investment

properties.

The fair values of the investment properties of the Group as at
30 June 2017 and 31 December 2016 were arrived at on the
basis of a valuation carried out on respective dates by Vigers
Appraisal & Consulting Limited (“Vigers”), an independent
qualified professional valuer not connected with the Group.
Vigers are members of the Institute of Valuers. The valuation
of the carrying value of the Group's investment properties was
arrived at using direct comparison method by reference to sales

evidence as available on the market.

The increase in fair value of investment properties of
approximately HK$26,496,000 (2016: HK$32,497,000) has been
recognised directly in the consolidated statement of profit or

loss.

All the Group's property interests held under operating leases to
earn rentals or for capital appreciation purposes are measured
using the fair value model and are classified and accounted for

as investment properties.

10.

11.

35N

R2017 FRTERNREZRMNKE T
ARABEBBZAR - R 2017355
REMERZTREMBS(20164F :
&) o

EEEHARTEREMEE2017F6
A30B 1t61E A 2+ HiA B.(2016 F :
/) o

REME

REE2017FE6 A30RIE6EAR &
EEVTEETINEABESLLERE
W -

AEERREMEN2017F6 A30H KR
201612 A1 B2 AR BT ER BIE
& EEEEAR AR (TEBE])
—HERKETEEAENE LS ERE
EEEM ZANEBEETTMER
B-BRREREEMESRE - A&E
ZERENMEEAE A NEREEL
BUARS BN G EN TS A REHNHEE

BEMET

BREMRZAABRMBAEL
26,496,000/ 7L(2016% : 32,497,000
ATL)EEENTABERER -

EREEAZERN T AFAERE
HENEERENNERZINDAE
BAGHE  URBRIIRARED: -
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12.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %4 B 76 3% 7 Mi 5t

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2017, the Group acquired
property, plant and equipment of approximately HK$17,700,000
(2016: HK$10,861,000).

The fair values of the Group's leasehold land and buildings at 30
June 2017 and 31 December 2016 have been arrived at on the
basis of valuations carried out on the respective dates by Vigers
and A-Plus Surveyors Limited (“A-Plus”). The valuations were
arrived at using direct comparison method by reference to sales
evidence as available on the market. The revaluation surplus on
revaluation of the leasehold land and buildings amounted to
approximately HK$22,785,000 (2016: deficit of HK$230,000)

was credited (2016: charged) to the asset revaluation reserve.

Certain leasehold interest in land cannot be allocated reliably
between the land and buildings elements, the leasehold interest
in land continues to be accounted for as property, plant and

equipment.

12.

For the six months ended 30 June 2017 (Unaudited)

HZ2017F6 A30HIF6 1A (FKiEFEE)

W= BEK&E

REBZE2017%F6 A30H -6 18 A HRE -
AEEEEDE BERIED
17,700,000% 7C(2016 4 : 10,861,000
BT °

720176 A30 A% 2016%F 12 A31H
AEENRELTHREFZARENE
REBETREEANSMITARAR(E
E1)BZBAEL 2 BENHAE - &7
fMENFRAEELBELLRBEENT
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS &2 B &R Mz

For the six months ended 30 June 2017 (Unaudited)
EZ2 2017 F 6 30 A6 87 (KiE#F)

13.

14.

TRADE RECEIVABLES

The Group allows a credit period of 30 to 60 days to its trade

customers.

The following is an aged analysis of trade receivables presented

based on the invoice dates at the end of the reporting periods,

which approximated the respective revenue recognition dates:

13. EBYER

AEERTEHEP30E60 BEMHH -

THRRBER A BEE 2 BIRFER

B2 WA TR B HIRA 2 BUCRTR N &
s R BRE AT :

Audited
=%
At
31 December
®12A31H
2016
HK$'000
F/ET
0 to 30 days 0%30H 5,698 12,074
31 to 90 days 31HE90H — 2,432
91 to 180 days 91HZE180H — 1,412
181 to 360 days 181 HE 360 H — 1,403
Over 360 days #8%8 360 H — 1,565
5,698 18,886
SHARE CAPITAL 14. RBXR
Number Nominal
of shares value
BRH#E RHE
In thousand HK$°000
AR FET
Issued and fully paid: ER7TREMERE :
At 1 January 2016, R20165F1A1H
31 December 2016 and 2016 12 A31 8K
30 June 2017 20176 A30H 2,304,850 3,626,781

Silver Grant International Industries Limited

REBEBRERARQE



15.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %3 & B 7% 3 3k M &

For the six months ended 30 June 2017 (Unaudited)
#ZE2017F6 30 A1 6187 (KizdFiz)

TRADE AND BILLS PAYABLES 15. BEAERIRREER

The following is an aged analysis of trade and bills payables Tt BB EAEE Y ENESRE
presented based on the invoice dates at the end of the reporting EREREHR 7 EBOT

periods:

Audited
REZ

At

31 December
®12A31H
2016
HK$°000
F/ET

0 to 30 days 0&30H 2,880 23,998
31 to 90 days 31HE90H — 13,424
91 to 180 days 91 HZE180H — 2,772
181 to 360 days 181 HE360H 4,011 2,816
Over 360 days #8%8 360 H — 33,561

6,891 76,571

Interim Financial Report 2017 FHEIBT RS 2017



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %4 Bt 78 3R R M st

For the six months ended 30 June 2017 (Unaudited)
EZ2 2017 F 6 30 A6 87 (KiE#F)

16. BORROWINGS 16. f&E
Borrowings carry interest at commercial rates and are secured by HEREENRAFERNE  WUAREER
certain investment properties, leasehold land and buildings, land ETIREYE HETHREST T
use rights and factory, plant and machinery of the Group. Details FERELTIH  BEREEEERT - F
are disclosed in note 17. IFECIN RV
Unaudited Audited
REERZ Kz
At At
30 June 31 December
M6H30H ®12A31RH
2017 2016
HK$’000 HK$°000
FET FET
Bank loans — secured RITEH — HHEA 2,079,041 2,034,867
Other loan — secured HihEH — BHEMA 581,839 664,329
Other loans — unsecured Hih B — E|EH 448,443 408,905
3,109,323 3,108,101
Carrying amount repayable: BEEsFETHE
Within one year —F2ZR 1,662,526 1,416,515
More than one year, but not exceeding —F LR
two years BB F 545,211 566,763
More than two years, but not more than ZF B
five years THBRTE 167,411 406,919
Over five years HIBhF 491,071 513,393
2,866,219 2,903,590
Add: Carrying amount of bank loans W BEREREFBENERNE
containing a repayment on demand REME 2 TEEERLZ
clause (shown under current liabilities) BITEZZEESE G A
with scheduled repayment set out in mBAaRE) :
loan agreements due:
— within one year —— %7K 242,861 202,830
— more than one year, but not — —FFE
exceeding two years THB_F 243 1,681
243,104 204,511
Less: Amounts due within one year shown i - R—F 2 REIHII 5| AR E
under current liabilities BECER (1,905,630) (1,621,026)
Amounts shown under non-current liabilities 7| A3EREEE 2 &8 1,203,693 1,487,075

@ REEREEERLA



17.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 44 Bt i R R M5

For the six months ended 30 June 2017 (Unaudited)
#ZE2017F6 30 A1 6187 (KizdFiz)

PLEDGE OF ASSETS 17. EEEKH

As at 30 June 2017, the Group pledged certain of its assets R2017F6A308  AEEZHEET

to secure general banking facilities granted to the Group. The BEEBRERAEEER T —RIRT

aggregate carrying values of the assets pledged are: ME2GE ZEEREENRFERE
mER

Audited

REZ

At

31 December

Mm12A318

2016

HK$'000

FET

Investment properties REME 2,228,795 2,205,246

Leasehold land and buildings HELRIEF 217,500 200,500

Land use rights T fE R 180,461 182,465

Factory, plant and machinery T - BB Mkas 702,728 719,823

3,329,484 3,308,034

As at 30 June 2017, the Group also pledged approximately 72017456 308  ARETHEL

HK$800,000 (31 December 2016: HK$1,730,000) bank deposits 800,000;/87T(201645F12 A 31 H : 1,730,000

to secure settlements for certain Group’s purchase of raw BT ZRITERERUARRAEERA
materials. ETEMBZNREE -

Interim Financial Report 2017 FHEIBT RS 2017



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %4 Bt 78 3R R M st

For the six months ended 30 June 2017 (Unaudited)
EZ2 2017 F 6 30 A6 87 (KiE#F)

18.

DEFERRED TAXATION

The followings are the major deferred tax assets and liabilities

recognised and movements thereon during the current period

3 7 3¢ 75

ATRR AR REFEERANEE
BREBBEERA G RANKNGRERE

and prior year: R
Accelerated tax Revaluation
depreciation of properties Tax losses Total
MEREHE NEER hEEE Bg
HK$'000 HK$'000 HK$'000 HK$'000
AT AT FET FET
At 1 January 2016 R2016F1A18 (55) (197,881) 1,808 (196,128)
Charge to profit or loss for the year ~ RAEEBHERING — (16,852) — (16,852)
Charge to other comprehensive RAFEEMEE
income for the year Wk — (1,432) — (1,432)
At 31 December 2016 2016124318
(Audited) (B%E%) (55) (216,165) 1,808 (214,412)
Charge to profit or loss for the period ~ RAHIR R FIN%
(Note 7) (Hi#7) - (5,999) - (5,999)
Charge to other comprehensive income RAHIEE 2 ARENG
for the period — (3,371) — (3,371)
At 30 June 2017 7201746 A30H
(Unaudited) (REBER) (55) (225,535) 1,808 (223,782)

REEREEERLA



19.

20.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %4 B 76 3% 7 Mi 5t

For the six months ended 30 June 2017 (Unaudited)
#ZE2017F6 30 A1 6187 (KizdFiz)

INTEREST IN COMPETITORS 19. RABBYF £

During the six months ended 30 June 2017, none of the NEZE2017F6 A30B1IF6EARK « #
directors or the management shareholders of the Company or BMAEMARRESHEEERERE
their respective associates had an interest in a business, which REAVEE A\ THNER Y 28K
competes or may compete with the business of the Group. SO A A I A R T A s o
RELATED PARTY TRANSACTIONS 20, EBAIRES

During the current and prior period, the Group entered into the NAHE R EEREA - KNEEEEIE
following transactions with related parties: FETTHZS

Six months ended 30 June

HEZ6A30HL6MEA
2016
HK3$'000
FET
Interest income from an associate — K& R A TS LA 24,690 31,751
Interest expense to non-controlling P R 2 SR IR R A
shareholders of a subsidiary FEXH 3,559 3,831
Interest expense to a substantial shareholder —%XF ZREH 2% H 454 2,483
Raw materials sold to an associate HERME T —REE QA 78,348 —
Details of balances with related companies and other transactions HEBAR AR LEER I AR5
with related parties are set out in the consolidated statement of HERHINGEMBARRE -
financial position.
Interim Financial Report 2017 RHEABT SRS 2017



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% & B 7% i 3% M &E

For the six months ended 30 June 2017 (Unaudited)
EFE2017 6 A 30 AL 6 A (Ficg)

21.

CAPITAL COMMITMENTS 21, BAKE
Audited
&3
At
31 December
®12A31H
2016
HK$'000
FET
Capital commitments in respect of property, BERWE - BERBZEZ
plant and equipment: BAHEIE
— contracted for but not provided in the — BEERITRNGE
consolidated financial statements B IS 3R % A R B 69,998 20,409
Capital commitments in respect of unlisted ~ BRI LHRAZE %2
equity securities: BN
— contracted for but not provided in the — BRBERYARGE
consolidated financial statements Ik R 232,143 232,143
Capital commitments in respect of an AN — KB E N E)
associate 2B AENE 22,321 22,321
Silver Grant International Industries Limited IREEREXER AT
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